STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, GOVERNOR

CALIFORNIA HORSE RACING BOARD
1010 HURLEY WAY, SUITE 300
SACRAMENTO, CA 95825

(916) 263-6000

FAX (916) 263-6042

REGULAR MEETING

of the California Horse Racing Board will be held, Thursday, August 17, 2006, commencing
at 10:00 a.m., at the Del Mar Surfside Race Place, (Downstairs General Admission Area)
2260 Jimmy Durante Blvd., Del Mar, California. The meeting will open at 10:00 a.m., then
the Board will adjourn into Executive Session with the regular meeting commencing at
approximately 10:30 a.m.

AGENDA

Action Items
1.  Approval of the minutes of the regular meeting of July 20, 2006.

2. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Fresno District Fair (F) at Fresno, commencing October 4
through October 15, 2006, inclusive.

3. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Oak Tree Racing Association (T) at Santa Anita, commencing
September 27 through October 29, 2006, inclusive.

4.  Public hearing by the Board on the adoption of the proposed amendment to CHRB Rule
1486, Term of License, to change the expiration date of one-year licenses from December
31 to the last day of the birth month of the licensee.

5. Public hearing by the Board on the adoption of the proposed amendment to CHRB Rule
1544, Calling off Race, and CHRB Rule 1658, Vesting of Title to Claimed Horse, to
provide that any claims submitted in a race that is called off, canceled or declared no
contest shall be void.

6.  Public hearing by the Board on the adoption of the proposed amendment to CHRB Rule
1733, Whips, to bring the allowed length of a driver’s whip in line with the United States
Trotting Association (USTA) requirements.

7. Discussion and action by the Board on the matter of: (1) licensing and setting of ADW
hub rates and the obligations of ADW companies and or racing associations to have
agreements with horsemen’s or owner’s organizations; (2) TVG and TOC hub fee rate
dispute, relating to imported TB races and the propriety of an ADW company to import
races without a contract in place with a racing association or horseman’s organization of
the same breed as the imported races; (3) method of determining, calculating and
reserving for rates in dispute; (4) any other related matter considered part of the dispute
between any ADW company and any racing association or horsemen’s or owner’s
organization.
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8.  Discussion and action by the Board on the request of NOTWINC for an adjustment to the
stabling and vanning percentage that is withheld from the northern thoroughbred
and fair off-track handle.

9.  Report by representatives from Hollywood Park and Bay Meadows regarding the results
of the experimental temporary suspension of CHRB Rule 1606, Coupling of Horses, at
their concluded 2006 Spring Race Meetings.

10. Public hearing by the Board on the adoption of the following actions:

A. Repeal of CHRB Rule 1606, Coupling of Horses, and CHRB Rule 1974, Wagering
Interest.

B. Proposed amendment of CHRB Rule 1420, Definitions; Rule 1954.1, Parlay
Wagering on Win, Place or Show; Rule 1957, Daily Double; Rule 1959, Special
Quinella (Exacta); Rule 1976, Unlimited Sweepstakes; Rule 1976.8, Place Pick
(n); Rule 1976.9, Pick (n) Pool; Rule 1977, Pick Three; Rule 1978, Select Four;
Rule 1979, Trifecta; and Rule 1979.1, Superfecta.

11. Staff presentation on the monthly statistical report, which includes 2005 vs. 2006
comparison for monthly and year-to-date handle, purses, track commission and attendance
information.

12. Discussion on Senate Bill 746 (Vincent), to require a written agreement between quarter
horse and harness associations to include impact fees to accept satellite wagering signals.

13. Staff report on following concluded race meets:
A. Hollywood Park Racing Association, LLC at Hollywood Park from April 26 through
July 16, 2006.
B. Alameda County Fair at Pleasanton from June 28 through July 9, 2006.
C. Solano County Fair at Vallejo from July 12 through July 24, 2006.

Committee Reports

14. Report of the Medication Committee
Commissioner William A. Bianco, Chairman

Commissioner John Harris, Member
Chairman Richard B. Shapiro, Member

Other Business

15. General Business: Communications, reports, requests for future actions of the Board.
Note: Persons addressing the Board under this item will be restricted to five (5) minutes
for their presentation.
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16. Old Business: Issues that may be raised for discussion purposes only, which have already
been brought before the Board. Note: Persons addressing the Board under this item will be
restricted to five (5) minutes for their presentation.

17. Executive Session: For the purpose of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by Section 11126 of the Government Code.

A. Personnel

B. Board may convene an Executive Session to consider any of the attached pending
litigation.

C. The Board may also convene an Executive Session to consider any of the attached
pending administrative licensing and disciplinary hearings.

Additional information regarding this meeting may be obtained from the CHRB Administrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner. '

CALIFORNIA HORSE RACING BOARD
Richard B. Shapiro, Chairman
Marie G. Moretti, Vice Chairman
John Amerman, Member
John Andreini, Member
William A. Bianco, Member
John C. Harris, Member
Jerry Moss, Member
Ingrid Fermin, Executive Director
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the
Del Mar Surfside Race Place, 2260 Jimmy Durante Boulevard, Del Mar, California, on July
20, 2006.

Present: Richard B. Shapiro, Chairman
John Amerman, Member
John Andreini, Member
William A. Bianco, Member
John C. Harris, Member
Jerry Moss, Member
~ Ingrid J. Fermin, Executive Director
Derry L. Knight, Deputy Attorney General

MINUTES

Chairman Shapiro asked for approval of the minutes of the Regular Meeting of June 22, 2006.
Commissioner Bianco motioned to approve the minutes. Commissioner Moss seconded the

motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR LICENSE
TO CONDUCT A HORSE RACING MEETING OF THE LOS ANGELES COUNTY
FAIR (F) AT FAIRPLEX, COMMENCING SEPTEMBER 8 THROUGH SEPTEMBER 25,
2006, INCLUSIVE.

Jacqueline Wagner, CHRB staff, said the Los Angeles County Fair at Fairplex (LACF)
proposed to run 16 days, the same number of days as in 2005, for a total of 201 races, six
more than in 2005. Ms. Wagner stated LACF would run concurrently with Pacific Racing
Association. The first post time would be 1:00 p.m. Monday, Wednesday and Thursday, and
12:00 p.m. Friday, Saturday and Sunday. She said the application was complete and staff
recommended the Board approve it as presented. Chairman Shapiro asked if LACF had an

agreement in place regarding TCO2 testing that would allow the association to place the horses
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of any trainer with a positive in a detention barn immediately upon the finding. Jim Henwood
of LACF said there was such an agreement. Commissioner Harris asked how that would
affect horses stabled at Hollywood Park or Santa Anita. Mr. Henwood said the horses would
have to ship into LACF and be placed in a detention barn. Chairman Shapiro commented he
noted a projected increase in handle and purse generation of $300,000. He asked where the
extra money was coming from. George Bradvica of LACF said the 2005 meeting was very
successful, so the 2006 purses could be increased. Commissioner Shapiro stated he understood
LACF would have cameras and surveillance for all horses that qualify for stakes races. He
asked if that was in excess of $100,000 or graded stakes. Mr. Bradvica stated LACF did not
have graded stakes and would not have camera surveillance at stakes races, but LACF would
have camera surveillance in its detention barn. Chairman Shapiro asked how it was
determined that stakes surveillance would be limited to graded stakes. Drew Couto of
Thoroughbred Owners of California (TOC) said the tightened surveillance requirements
originated in the graded stakes committee. In California, the industry met and formulated the
current program. Chairman Shapiro stated there would be four stakes over $100,000. He
asked if they did not warrant video surveillance, whether or not they were graded stakes. Mr.
Couto said TOC believed surveillance was a prudent step and would support it. Mr. Bradvica
said LACF could make such surveillance available. Mr. Couto stated all the Northern
California stakes of $100,000 or more had surveillance and video cameras. Chairman Shapiro
said he was looking for uniformity and if the north was providing surveillance it should be
done throughout the State. Chairman Shapiro added he wéuld ask LACF to employ video

surveillance for all races of $100,000 or more. Mr. Bradvica said there would be five races
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that fell within the criteria, and surveiliance would be provided. Commissioner Amerman
asked what LACF was doing differently in 2006 with regards to advertising and promotions.
Mr. Bradvica said LACF was making a big effort to increase group sales. He stated LACF
had an area for group sales that could host up to 4,000 persons during the course of its
meeting. In addition, LACF was doing something similar in the box seat section with Top of
The Park Terface. LACF was continuing to look at new eateries and places where patrons
could socialize with food and beverages. Mr. Bradvica said LACF was also working on
cultural lifestyle events that created dynamic situations in the grandstand. In 2005 LACF used
poker and bingo, which created a lot of excitement in the grandstand. In 2006 LACF would
use dominos. Commissioner Amerman asked how LACF’s advertising budget for 2006
compared to 2005. Mr. Henwood said LACF operated a bit differently as it had a fair
component. The challenge was not about attendance, it was bringing the fair attendance to the
race meeting. Mr. Henwood stated LACF’s 2005 direct advertising budget was about a
million dollars, but in 2006 that number increased by $300,000. LACF was working to get
people in the Southern California marketplace focused on the fair. Once at the fair, attendees
were directed into the racing facility in different ways. Commissioner Harris motioned to
approve the application to run a horse racing meeting of LACF. Commissioner Amerman
seconded the motion, which was unanimously carried. Jerry Jamgotchian, a horse owner,

spoke about his concerns regarding video surveillance and Coggin’s tests.
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DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR LICENSE
TO CONDUCT A HORSE RACING MEETING OF THE PACIFIC RACING
ASSOCIATION (T) AT GOLDEN GATE FIELDS, COMMENCING AUGUST 24
THROUGH OCTOBER 15, 2006, INCLUSIVE.

Jacqueline Wagner, CHRB staff, said the Pacific Racing Association (PRA) proposed to run 36
days for a total of 307 races. Ms. Wagner said the total number of races equated to 8.5 races
per day as compared to 8.4 races per day in 2005. The allocated opening date for PRA was
August 24; however, PRA proposed to open on August 25, 2006. PRA would run
concurrently with Del Mar, the Los Angeles County Fair, Oak Tree Racing Association and
the Fresno Fair. Until September 6, the first post time would be 1:45 p.m. From September 8
until October 15, the first post time would be 12:45 p.m. Ms. Wagner stated the application
was complete and staff recommended the Board approve it as presented. Chairman Shapiro
asked if PRA had a provision in its horsemen’s agreement that would require a detention barn
for the horses of any trainer with a TCO2 positive. Robert Hartman of PRA said there was
such an agreement. Chairman Shapiro asked which entities would provide advance deposit
wagering (ADW) services. Mr. Hartman stated Express Bet and YouBet would provide
ADW, and added the agreements were in place with the horsemen. Chairman Shapiro said he
noticed the application had a difference in the purse distribution versus the 2005 purses. He
asked if the change in the calendar was the reason for the difference. Mr. Hartman stated that
was an issue never faced by Golden Gate Fields, so the figures from the February 2006 to May
2006 meeting were used. He added the difference in days was significant, so there was no
applicable comparison. Chairman Shapiro asked how the separate pools listed in the secondary
pari-mutuel organization list generated funds for purses to the benefit of California. Andy

Kure of Magna Entertainment (MEC) said the separate pools paid a flat fee, or a percentage of
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handle for the signal. Chairman Shapiro asked if anyone had looked at the separate pools to
ensure the signal was not being used for illegal purposes. Mr. Kure stated MEC did not know
if the signals were being pirated. Peter Tunney of PRA said the Board historically vetted the
out-of-state and out-of-country locations. Chairman Shapiro asked Mr. Kure to explain how a
flat fee was charged. Mr. Kure stated MEC charged 3.5 percent of the estimated handle on a
per-day basis. He said Canadian entities provided actual pari-mutuel figures and were charged
a flat percentage. Chairman Shapiro asked if the Mexican entities provided pari-mutuel
figures. Mr. Kure said they did not. Instead, MEC tried to raise its fees annually - until it got
resistance. Commissioner Shapiro said MEC had the ability to cut off the signal and could
demand to see the pari-mutuel figures. Mr. Kure said MEC could cut off the signal, but it
would take cutting the signal for all of California racing to be effective. Commissioner Harris
said the Mexican entities could conduct business without MEC’s cooperation, as they were
basically bookmakers. Mr. Kure said that was correct; the signal was available through TVG
or HRTV. Chairman Shapiro stated he did not want to focus on one location. He said there
were a lot of separate pools, and the Board was being asked to approve license applications
approving them when he was not sure due diligence had been done. Chairman Shapiro stated
he had approached Racing Commissioners International about forming a unit to conduct such
diligence because individual States were not able to do it on their own. He added he was
concerned that the industry was not seeing its full benefit from such entities. Chairman
Shapiro asked if the five-sixteenth-pole camera would be installed. Mr. Hartman said it would
be installed. Commissioner Harris stated he thought MEC’s guarantee regarding the operation

of Golden Gate Fields should be for as long as they own it rather than for the duration of the
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meeting. In addition, it should be understood the guarantee was not conditional. Chairman
Shapiro asked if the ongoing renovations to the barn area meant two new barns were built, or
two barns were renovated. Mr. Hartman said MEC had a “two-new-barn” program in which
two new barns were done before each meeting. He stated it was a continuation of the $5
million infusion of funds for changes and improvements to the grounds, which began when
MEC bought Golden Gate Fields in 1999. Chairman Shapiro asked Mr. Hartman to explain
PRA’s advertising campaign for the meeting. Mr. Hartman said the major challenge would be
the change in dates. Since opening in 1941, Golden Gate Fields had not run in September.
That meant a vigorous advertising campaign would commence prior to the meeting. Mr.
Hartman stated the opening dates coincided with the start of the college year, so PRA had a
strong college program. At U.C. Berkeley there would be an on-campus effort including free
admission and discounts on food. PRA was also working with other universities in the area.
Commissioner Amerman commented that August through October were ideal months for
racing at Golden Gate Fields, as the weather was beautiful. He stated Kneeland also reached
out to colleges, and it offered scholarships based on number of attendees. Commissioner
Amerman asked how PRA determined its purse numbers. The numbers were dramatically
down, and there were not many stakes races. He added unless PRA started thinking
positively, it would continue on a downward drift. Mr. Hartman said one reason for the lower
purse numbers was the number of days. Commissioner Amerman said the number of days
were down by 46 percent versus stakes races down 66 percent and purses down approximately
40 percent. He stated it seemed to him PRA would try to do a little better when it had the best

time of year to be racing in Northern California. Mr. Hartman said the unfortunate thing
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about the time of year was that it came at the end of the fair meetings, which took a toll on the
horse population and made filling races difficult. He stated he agreed with Commissioner
Amerman that the dates should be strong, but historically they were not. When Bay Meadows
ran in August through October it had difficulty. Mr. Hartman said PRA worked its numbers
based on Bay Meadows past performance. Commissioner Amerman said he hoped PRA would
work to beat its numbers because he believed they were imminently achievable and could be
exceeded. Mr. Hartman stated PRA would work towards higher numbers. He thanked
Commissioner Amerman for his comments on the scholarship program, as he thought it was a
tremendous idea. Commissioner Harris motioned to approve the application for license to
conduct a horse racing meeting of PRA. Commissioner Moss seconded the motion, which

was unanimously carried.

REPORT FROM RACING ASSOCIATIONS ON THEIR EFFORTS AND PLANS TO
INSTALL NEW TOTALIZATOR TECHNOLOGY AT THE RACETRACKS GIVEN THE
NUMEROUS PROBLEMS AND DELAYS AND FAILURES.

Tom Varela of Southern California Off-Track Wagering, Inc. said the request for proposal
(RFP) process was in motion. In the mean time, an extension of the current contract was
enacted after consultation with the totalizator companies. Chairman Shapiro said the Board
heard the same discussion in 2005 and he did not understand why nothing had happened. He
stated it was a disservice to the fans, and on-track wagering was not being maximized.
Chairman Shapiro said he did not want to see the issue drag-on with an RFP process that
would take months, with more discussions, and still not produce new equipment at the

racetracks. Craig Fravel of Del Mar Thoroughbred Club (DMTC) said the Opera Glass
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company was working with the California Marketing Committee (CMC) and the Del Mar
Surfside Race Place to test Opéra Glass technology. Sixteen fixed touch-screen units were
being installed in the VIP suites and at least 20 hand-held units would also be available for
testing. Mr. Fravel said the CMC approved funding for software development to integrate the
system with Scientific Games. He added close to $85,000 worth of wireless infrastructure was
installed in DMTC’s grandstands so the tests could be conducted. The technology would
eventually allow patrons to wager, order food and beverages and access wagering websites for
handicapping and other information. Mr. Fravel stated the hand-held units would have live
video streamed over the wireless service. He said the industry was working together, and the
CMC was funding the software development to coordinate the system, which would be
implemented statewide if it proved satisfactory to patrons. Chairman Shapiro said he
appreciated the development, but the Opera Glass technology was only one segment of the
equation. He stated he visited Keenland and saw new tote equipment that was more efficient
and fan friendly and that encouraged patrons to wager more. Chairman Shapiro said 16
months later he still did not know how long before California tracks would have a new tote
system. Mr. Fravel said once a selection was made through the RFP process the tote company
had to build the machines. In addition, if a different provider were selected, the infrastructure
would have to be redone. He stated the RFP would be completed within the next three
months, and a decision would be made within another three months, then it would take at least
nine months to install a new system. Mr. Fravel said the change would take a lot of planning
and effort - including physical changes to facilities and training of mutuel clerks.

Commissioner Amerman asked if the industry was working together, or was Mr. Fravel
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speaking only for DMTC? Mr. Fravel stated there was a working committee of the Federation
of California Racing Associations with representation from the horsemen to put together the
terms of the RFP. The RFP would be ready for review in a couple of weeks, and would be
distributed as soon as the industry signed off on it. Chairman Shapiro stated he was aware of
problems with betting slips being read improperly. He asked if the problem had been
resolved. Richard Castro of the Pari-mutuel Employee’s Guild (Guild) said he had several
conversations with the tote company regarding more than one problem. He stated the issues
were being worked out, and suggested the conversations be kept between the Guild and the tote
companies. If there were any difficulties, the Guild would bring them to the Board. Jerry
Jamgotchian, a horse owner, spoke about his concerns regarding new totalizator equipment.
Terry McWilliams of Scientific Games said he understood the Board’s frustration with the tote
equipment, however, he stated the equipment was not obsolete. Mr. McWilliams discussed
several types of hand-held wagering devices, and stated they were ready to be deployed, but
were being held back until after opening day at DMTC. Chairman Shapiro said the Board was
glad to hear such equipment was available. If patrons did not have to get up from their tables
to stand in line and make a wager, the handle would increase and there would be better
customer service. Mr. McWilliams said the extension of its contract stipulated Scientific
Game’s new line of terminals would be deployed. He stated that would take place in Northern

and Southern California in the fall.
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DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED AMENDMENT TO

CHRB RULE 1536, STEWARDS’ MINUTES, TO REQUIRE STEWARDS TO REPORT
JOCKEY INJURIES TO SPECIFIED PARTIES, PURSUANT TO AB 1180.

Jacqueline Wagner, CHRB staff, said the proposed amendment to Board Rule 1536, Stewards’
Minutes, would require the board of stewards to investigate and prepare a report regarding
accidents that involve jockeys that occur during the performance of their duties. The proposed
amendment, which would bring the regulation into compliance with Assembly Bill 1180,
would require that a report on all track accidents involving jockeys be attached to the stewards’
minutes and forwarded to interested parties as defined in the regulation. Those parties would
include the jockey, the jockey’s representative, the Jockey’s Guild, and the owner and the
trainer of the horse the jockey was riding at the time of the accident. Ms. Wagner stated staff
recommended the Board direct staff to initiate a 45-day public comment period. Chairman
Shapiro said he believed drivers should be added to the amendment. Ms. Wagner said staff
could make such a change. Commissioner Harris said he was not clear how the Board
examined jockeys that were returning to work. Executive Director Ingrid Fermin said jockeys
were required to have a medical examination before returning to work. A personal physician
conducted the examination or a physician assigned by the track. A signed release would be
turned into the Board after the examination. Commissioner Amerman motioned to notice the
proposed amendment to Rule 1536 for a 45-day public comment period. Commissioner Harris

seconded the motion, which was unanimously carried.



PAGE 1 - 11
Proceedings of the Regular Board Meeting of July 20, 2006 11

DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED ADDITION OF
RULE 1689.2, SAFETY REINS REQUIRED, TO REQUIRE THE USE OF SAFETY
REINS, PURSUANT TO AB 1180.

Mike Martin, CHRB staff, said Assembly Bill 1180 required the Board to consider whether
safety reins would provide jockeys and drivers greater protection. Mr. Martin said the safety
rein was basically a rein within a rein: a typical leather rein with a nylon cord wi.th metal
clasps at either end stitched inside. The metal clasps would hook to the ring above the bridal,
S0 they were hooked to the bridal independent of the leather. If the leather broke, the nylon
would continue to give the jockey or driver control of the hofse. Mr. Martin showed a DVD
of various incidents involving broken leather reins. Mr. Art Gray, the inventor of the safety
rein, provided commentary on the incidents shown in the DVD. He then discussed his
experience with horse racing and how and why he developed the safety rein concept. Mr.
Gray said the reins were developed for safety, not profit, so no company would have exclusive
manufacturing rights to the reins. The cost for the safety rein materials was around $5, and
the patent fee would be $3 to $5. With labor, the total cost of reins would increase between 20
percent and 25 percent. Mr. Martin stated he spoke with a company that provides the majority
of reins in California and received an estimate of an additional $10 to $15, plus the patent fee,
to manufacture safety reins. Mr. Martin added the main concern of the manufacturer, as well
as the research laboratory that tested the reins, was the metal buckle that attached to the rein
above the bridle. Mr. Martin said he spoke to industry representatives who did not seem to
have any objections to the reins. The California Thoroughbred Trainers stated they would like
to see an 18-month introductory period for the reins so trainers would not be forced to replace

existing reins immediately. He stated the California Harness Horsemen’s Association (CHHA)
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indicated its horsemen were opposed to the regulation. The CHHA pointed out that in a
thousand races per year a driver’s reins rarely broke. In addition the cost was not trivial to
some of the harness horsemen. Mr. Gray said he agreed that there should be a period of time
before the reins were mandatory. If the Board granted a grace period of 15 months to a year it
would give trainers time to replace worn equipment with safety reins. Darrell Haire of the
Jockey’s Guild said his organization strongly supported the proposed regulation. Chairman
Shapiro asked what would happen if the rider fell off the horse and the reins made their way
over the horse’s head; would that be catastrophic for the horse? Mr. Gray said the nylon cable
added 30 to 40 pounds more strength to the rein, so the rein would give. He stated he did not
design the safety rein to make reins stronger; instead, they simply enabled the jockey or driver
to maintain control of the horse if the leather reins broke. John Sharriffs, a trainer, said one of
the reasons trainers liked leather reins is that they would break if a jockey became hung up in
them. If the safety rein did not break it could cause real problems. Chairman Shapiro asked if
Mr. Gray had data regarding when the safety reins would break. Mr. Gray stated the data
indicated the reins would break at around 420 pounds. He said the breaking point was the
same as leather reins, which would also break at 420 pounds. Commissioner Harris motioned
to direct staff to initiate a 45-day public comment period regarding the proposed addition of
Board Rule 1689.2. Commissioner Amerman seconded the motion, which was unanimously

carried.
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DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED AMENDMENT TO
CHRB RULE 1689.1, SAFETY VEST REQUIRED, TO REVISE THE CURRENT
CRITERIA FOR SAFETY VESTS WORN BY CALIFORNIA JOCKEYS.

Jacqueline Wagner, CHRB staff, said Board Rule 1689.1, Safety Vest Required, provided that
jockeys and apprentice jockeys must wear a safety vest when riding in a race. In addition, the
rule required jockeys, apprentice jockeys and exercise riders to wear safety vests when they
trained or exercised any horse on the grounds of a racing association or a racing fair. Ms.
Wagner stated the rule listed the standards for an acceptable vest, which was the British
Equestrian Trade Association (BETA) level five. The BETA standard was revised to a level
one, which required that the regulation be amended to reflect the correct standard. In addition,
the Jockey’s Guild asked that the American Society of Testing Materials Standard (ASTM) also
be included as an acceptable vest. The ASTM F1937-4 level was the equivalent of the BETA
level one. The addition of the ASTM standard would allow for a greater selection in the safety
vests. Ms. Wagner stated staff recommended the Board direct staff to initiate a 45-day public
comment period. Commissioner Moss motioned to direct staff to initiate a 45-day public
comment period regarding the proposed amendment to Board Rule 1689.1. Commissioner

Amerman seconded the motion, which was unanimously carried.

DISCUSSION AND ACTON BY THE BOARD ON THE PROPOSED AMENDMENT TO
CHRB RULE 1969, WAGERING PROHIBITED, TO ADD SPECIFIED LICENSEES TO
THE LIST OF THOSE PRECLUDED FROM WAGERING WHILE ON DUTY.

Jacqueline Wagner, CHRB staff, said the proposal to amend Board Rule 1969, Wagering

Prohibited, was discussed at the March 2006 and April 2006 Regular Board Meetings. At the
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March meeting questions were raised regarding the need to include certain classes of licensees
in the regulation. Ms. Wagner stated the proposed amendment would add security staff,
valets, and jockey and driver room attendants to the list of licensees precluded from wagering
while on duty. She said security staff was added, as they were often responsible forv
monitoring the stalls of horses entered to race. Valets and jockey and driver room attendants
were added, as they had the ability to place wagers for jockeys and drivers. Pari-mutuel
employees were deleted from the regulation; however, the Pari-mutuel Employee’s Guild
(Guild) requested that such employees not be deleted. Chairman Shapiro said at the April 2006
Regular Board Meeting the Guild requested its members be exempt from the regulation, he
asked what had changed. Douglas Kempt of the Guild said his organization concluded it was
in its best interest to keep pari-mutuel employees in the regulation. Chairman Shapiro said the

item would be deferred.

HEARING BY THE BOARD ON THE ADOPTION OF THE PROPOSED AMENDMENT
TO CHRB RULE 1690.1, TOE GRABS PROHIBITED, TO INCREASE THE MINIMUM
HEIGHT OF TOE GRABS ON THE FRONT SHOES OF THOROUGHBRED HORSES TO
FIVE MILLIMETERS.

Jacqueline Wagner, CHRB staff, said Rule 1690.1, Toe Grabs Prohibited, was added in
February 2006. The regulation prohibited the use of toe grabs over four millimeters in height
on thoroughbred horses in a race. After the regulation was effective, it became evident that
few manufacturers actually produced toe grabs less than four millimeters. Additionally, shoes
with jar calks could include toe grabs with a height greater than four millimeters. The
proposed amendment to Rule 1690.1 would increase the minimum height of toe grabs to five

millimeters, and would allow thoroughbreds to wear shoes with jar calks that include toe grabs
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with a height greater than five millimeters when the track is ofﬁcially labeled as anything other
than fast. Ms. Wagner said staff did not receive any comments during the 45-day public
comment period, and staff recommended the Board adopt the amendment as presented.
Chairman Shapiro said he questioned the need to take action, as it did not appear many trainers
were using higher toe grabs. In addition, there were no studies regarding synthetic surfaces.
Commissioner Harris said the issue was studied for many years, with the conclusion that there
were some detrimental effects associated with the higher toe grabs. Chairman Shapiro said he
spoke to the horseshoe inspector who reported he was not seeing the higher toe grabs. In light
of the pending change in surfaces, Chairman Shapiro stated he was concerned the Board was
taking an action it did not need. Commissioner Harris said he would rather see the item tabled
and discussed at a future meeting. Perhaps that would provide time for further research.
Chairman Shapiro said the item could be tabled until information regarding synthetic racing
surfaces could be considered. Commissioner Harris motioned to table the proposed
amendment to Board Rule 1690.1. Commissioner Moss seconded the motion, which was

unanimously carried.

HEARING BY THE BOARD ON THE ADOPTION OF THE PROPOSED AMENDMENT
TO CHRB RULE 1976.8, PLACE PICK (N), TO REQUIRE NOTIFICATION OF
SURFACE CHANGE PRIOR TO CLOSE OF THE PLACE PICK (N) POOL.

Jacqueline Wagner, CHRB staff, said in August 2005 Board Rule 1979, Pick (n) Pool, was
amended to provide that if the racing surface changed from turf to dirt, or dirt to turf, in any
race of a pick (n) wager, and such change was not announced before the close of the pick (n)

pool, all wagers on the race would be considered winning wagers for the purposes of the pick
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(n). It was subsequently determined that the provisions of the amendment to Rule 1979 could
be applied to Board Rule 1976.8, Place Pick (n). Ms. Wagner said the proposed amendment
to Rule 1976.8 would apply the provisions of Rule 1979 regarding surface changes. Staff
received no comments during the 45-day public comment period, and staff recommended the
Board adopt the amendment to Rule 1976.8 as presented. Commissioner Harris motioned to
adopt the amendment to Rule 1976.8. Commissioner Moss seconded the motion, which was

unanimously carried.

DISCUSSION AND ACTON BY THE BOARD ON THE PROPOSED AMENDMENT TO
CHRB RULE 1433, APPLICATION FOR LICENSE TO CONDUCT A HORSE
RACING MEETING, TO REQUIRE ASSOCIATIONS, UPON INSTALLATION OF A
SYNTHETIC TRACK SURFACE, TO SUBMIT CERTIFICATION THAT A DRAINAGE
SYSTEM, SUITABLE FOR THE TYPE OF SURFACE HAS ALSO BEEN INSTALLED.

Jacqueline Wagner, CHRB staff, said in May 2006 the Board adopted a regulation requiring
certain thoroughbred tracks to install synthetic type racing surfaces not later than January 1,
2008. At the June 2006 Regular Board Meeting the issue of drainage systems for synthetic
racetracks was discussed. Industry representatives suggested the issue could be addressed by
amending Rule 1433, Application for License to Conduct a Horse Racing Meeting. Ms.
Wagner stated the proposed amendment to Board Rule 1433 would require that a racing
association that installed a synthetic racing surface must stipulate in its application for license
that proper drainage was installed with the synthetic surface. In addition, the association
would have to submit supporting documentation with its license application. Ms. Wagner said
staff recommended the Board instruct staff to initiate a 45-day public comment period.

Commissioner Moss asked who would determine what proper drainage was. Chairman
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Shapiro said the Board was not instituting any criteria regarding proper drainage, as it did not
have the expertise. However, the Board wanted to make sure there was a system in place that
was adequate, and that the manufacturer certify the system. Deputy
Attorney General Derry Knight stated the proposed amendment required certification of the
drainage system from an independent consulting engineer. Commissioner Amerman said there
were different types of synthetic racing surfaces, but they seemed to be generically called
“poly-track.” He stated he assumed the different types of tracks would vary, and one of the
ideals was surfaces that were compatible from track to track. He said organic dirt tracks
currently varied; would the same thing happen with synthetic surfaces? Chairman Shapiro said
the tracks probably would vary. However, the Board did not have the authority to - or should
- recommend a specific vendor. So, all of the vendors were invited to make presentations to
the industry. Chairman Shapiro stated the different synthetic tracks seemed to have the same
materials, only in different quantities, and they all incorporated a similar drainage system.
Organic dirt tracks varied because of climate and conditions, so would synthetic tracks.
Commissioner Amerman said he agreed. However, he wanted to know if the various types of
synthetic tracks met the parameters of what the Board was trying to accomplish with such track
surfaces. He stated he wanted to make sure the tracks would solve the issues before they were
installed because they represented a big investment. Chairman Shapiro said he agreed, but he
did not think the Board knew exactly how to answer the question, nor did the tracks. Each
track would be different because they would be tailored to meet the needs of the unique
circumstances of the location. Santa Anita would have to deal with heat variation, whereas Del

Mar or Hollywood Park would not have the same considerations. The common dominator was
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that each was a system that included drainage, a base and the top surface, which could be
customized. Jerry Jamgotchian, a horse owner, spoke about his concerns regarding the
certification of synthetic racetrack surface drainage systems, and the pdssibility that owners
would be charged a daily fee in the off-meet to train on synthetic surfaces. Chairman Shapiro
motioned to instruct staff to initiate a 45-day public comment period. Commissioner

Amerman seconded the motion, which was unanimously carried.

STAFF PRESENTATION ON THE MONTHLY STATISTICAL REPORT: WHICH
INCLUDES YEAR-TO-DATE HANDLE AND ATTENDANCE INFORMATION.

Ysanne Rarick, CHRB staff, said the report made comparisons between June 2005 and June
2006, with a monthly and a cumulative summary. Ms. Rarick added the report also included
changes requested at the June 2006 Regular Board Meeting. Chairman Shapiro said it looked
like attendance was down statewide, and the harness and quarter horse figures showed a slight
increase. He stated he would encourage all Board members to provide input regarding the
content of the report so a meaningful look at the direction the industry was taking could be

had.

DISCUSSION AND ACTION BY THE BOARD ON THE REQUEST FROM THE
CALIFORNIA AUTHORITY OF RACING FAIRS FOR THE TEMPORARY
SUSPENSION OF CHRB RULE 1606, COUPLING OF HORSE